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Item 5.02.         Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory Arrangements of Certain
Officers.
 

On April 16, 2024 the Compensation Committee of Natural Health Trends Corp. (the “Company”) approved a waiver to certain provisions of the Phantom Share
Agreement pursuant to which it granted phantom shares to Chris T. Sharng on February 7, 2023 (the “Award Agreement”) under the Company’s Phantom Equity Plan (the
“Plan”). Pursuant to the terms of the Award Agreement, Mr. Sharng, the Company’s President, is prohibited from transferring any shares of common stock of the Company
(“Common Stock”) owned by him on the Date of Grant (as defined in the Award Agreement) until after the vesting or forfeiture of all phantom shares granted to him
pursuant to the Award Agreement. This transfer restriction is set forth in the approved form of Phantom Share Agreement pursuant to which phantom share awards may be
made under the Plan.
 

On April 16, 2024 Mr. Sharng entered into a domestic relations order (“Domestic Relations Order”) with his ex-spouse in connection with a divorce settlement that
provides, in part, for the transfer of 443,322 shares of Common Stock held by Mr. Sharng to his ex-spouse. The Company’s Compensation Committee waived the
restrictions on transfer of shares of Common Stock set forth in the Award Agreement with respect to the shares of Common Stock transferred pursuant to the Domestic
Relations Order.
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