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Item 8.01 Other Events.

     In connection with its acquisition of MarketVision Communications Corporation in 2004, Natural Health Trends Corp. (the
“Company”) and MarketVision Communications Corporation, a wholly owned subsidiary of the Company and formerly known as MV
Merger Co, Inc. (“MarketVision”) entered into a Software License Agreement (the “Software License Agreement”) dated as of March 31,
2004, with MarketVision Consulting Group, LLC (the “Licensee”), a limited liability company owned by John Cavanaugh, the President
of MarketVision, and Jason Landry, a Vice President of MarketVision. The Software License Agreement was filed on April 15, 2004, as
an Exhibit to the Company’s Current Report on Form 8-K and is incorporated by reference into the Company’s Annual Report on Form
10-K filed May 8, 2006.

     Upon an Event of Default (as defined), the Software License Agreement grants, among other things, the Licensee with an irrevocable,
exclusive, perpetual, royalty free, fully-paid, worldwide, transferable, sublicensable right and license to use, copy, modify, distribute, rent,
lease, enhance, transfer, market, and create derivative works to the MarketVision software. An “Event of Default” under the Software
License Agreement includes a “Share Default,” which is defined as the market value per share of the Company failing to equal or exceed
$10.00 per share for any one rolling period of six months for a certain period following the acquisition of MarketVision. The last time that
the Company’s stock closed at or above $10.00 per share was February 16, 2006, and a Share Default would otherwise have occurred on
August 17, 2006. On August 16, 2006, the parties to the Software License Agreement amended that agreement to provide that no Share
Default will occur prior to September 1, 2006.

     Despite the granting of such a license to the Licensee if an Event of Default should occur, under the Software License Agreement, the
Company and MarketVision retain the right to continue to use the MarketVision software for its internal use only and not as an application
service provider or service bureau, but may not rent, lease, license, transfer or distribute the software without the Licensee’s prior written
consent. Moreover, the Company would have the right to receive certain application service provider services from Licensee. Although
the Company does not believe that an Event of Default would, by itself, have a material adverse effect on the Company, it is possible that
it could trigger other events that have such an effect. For example, it is possible that the Company could lose the services of
Mr. Cavanaugh, Mr. Landry, or other employees of MarketVision.
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SIGNATURES

     Pursuant to the requirements of the Securities Exchange Act of 1934, the Company has duly caused this report to be signed on its
behalf by the undersigned hereunto duly authorized.
     
 NATURAL HEALTH TRENDS CORP.

  

Date: August 25, 2006    
 By:  /s/ Stephanie S. Hayano   
  Name:  Stephanie S. Hayano  
  Title:  President and CEO  
 

3



 

Exhibit 10.1

AMENDMENT NO. 1 TO SOFTWARE LICENSE AGREEMENT

     This undersigned parties (the “Parties”) desire to amend that certain Software License Agreement (the “Software License Agreement”)
dated as of March 31, 2004, by and among (i) Natural Health Trends Corp., a Delaware corporation that is the successor in interest to
Natural Health Trends Corp., a Florida corporation, (ii) MarketVision Communications Corporation, a Delaware corporation formerly
known as MV MergerCo, Inc., and (iii) MarketVision Consulting Group, LLC, a Delaware limited liability company.

     NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, the Parties
hereby amend the Software License Agreement by revising Section 10.3 to read as follows in its entirety:

10.3 The occurance of a Share Default, as defined herein. “Share Default” means the end of any rolling six-month period during
which Market Value per share of the NHTC Common Stock fails to equal or exceed $10.00 per share, such six-month period
occurring within the three-year period commencing on the earlier of (i) the first anniversary of the date of this Agreement, or
(ii) the date on which the Merger Shares are registered with the Securities and Exchange Commission for resale to the public.
Notwithstanding the foregoing, the end of such six-month period must be on or after September 1, 2006.

     IN WITNESS WHEREOF, the Parties have executed this Amendment No. 1 to Software License Agreement as of August 16, 2006.
     
NATURAL HEALTH TRENDS CORP.
a Delaware Corporation
 

 

By:  /s/ Stephanie S. Hayano  
 Stephanie S. Hayano, President and CEO  
    
 
     
MARKETVISION COMMUNICATIONS
CORPORATION
a Delaware Corporation
 

 

By:  /s/ John Cavanaugh  
 John Cavanaugh, President  
    
 
     
MARKETVISION CONSULTING GROUP, LLC
a Delaware Corporation
 

 

By:  /s/ John Cavanaugh  
 John Cavanaugh, Manager  
    
 


